
What is the interest rate on loans?  At the time of printing,
loans are priced at a maximum of 2½% above prime when
booked.  However, the rate of interest is subject to change
at anytime, so applicants must confirm the rate in effect at
the time of application. 
 
Is The Bank’s interest rate fixed or variable? Historically, the
Bank’s rate has been treated as fixed in relation to prime. 
However, The Bank reserves the right to adjust the interest
rate on loans..
 
Is collateral required? The Bank usually requires that loans
be 100% secured by marketable assets (preferably real
estate).
 
Does the Bank accept assets other than real estate as
security for a loan?  Yes. The Bank will usually accept non-
specialized equipment and vehicles for smaller loans.  For
larger projects, the Bank will accept as part of the security,
the   chattels used directly in the business, these however
are normally discounted 50% -60%.
 
How much down payment or equity injection is needed?
The minimum equity contribution required is 10%.  However,
this may increase depending on the project’s size and risks.
 
How long will it take to obtain a loan approval?  Phases 2
and 3 of the decision-making process usually take 30 - 45
days.  The time it takes to complete the pre-application
process is entirely dependent and controlled by the
applicant. (Please refer to The Application Process section
on the reverse side of this pamphlet.)
 
What closing costs are involved?  Typically, closing costs
consists of legal fees (estimated at 2½%), administration fee
(estimated at  1½% - 2%) and taxes.  Taxes due  depends
on a number of variables, therefore they can only be
reasonably estimated after all other information is known.
 
What is the maximum loan repayment period?  The
maximum repayment period is 20 years.
 
What is the maximum amount I can borrow? The
maximum amount the Bank will lend any borrower is
dependent on (but not limited to) several factors: the Bank’s
available resources, the economic impact of the project and
the sectoral objectives. 

Lending Restrictions
There are some purposes for which the Bank will
not lend.  These include:Retail Inventory, Real
Estate Investments (Rental Properties), Loan
Consolidations,  and the Purchase of Raw Land
(other than agricultural)

Financing and Technical Assistance
BDB provides financial support at subsidized rates
and on concessionary terms to Bahamian
entrepreneurs  to establish or expand small or
medium-sized enterprises.

The Bank can also facilitate technical assistance to
its customers when requested or agreed upon.
Presently, the Bank provides financing to qualified
applicants operating or intending to operate in
key sectors, i.e. Renewable Energy, Tourism,
Manufacturing, Transportation, Marine Resources
and Agriculture.

F inanc ing Bas i c s

Overview

Head Office
Robinson Road & 
Key West Street

Nassau, The Bahamas
P.O. Box N-3034

Tel. (242) 702-5700
Fax (242) 327-5047

Freeport  Office
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Freeport, The Bahamas
P.O. Box F-42573

Tel. (242) 352-9025
Fax (242) 352-4166

Confidentiality
The information you submit to The Bank is
personal and confidential in accordance with The
1974 Bahamas Development Act. It will not be
shared with third parties.
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Loan Application Check-List

Business plan or executive summary
Business license (or receipt showing application for
license)
Industry license (where applicable)
Quotes/bills of sale from vendor(s) of equipment, and
other expenses
Insurance quotations (property, contents, auto, marine,
public liability, etc.—as applicable)
Bank statements of business accounts (if applicable)
Resume of Key Management personnel 
Proof of title for any assets being pledged or injected
(deeds, conveyances, etc.)
Appraisal or survey report of assets being pledged  or
injected
Three (3) contractor’s estimates (if building or
renovation is a part of the loan)
 Lease agreement

 Personal Statement of Affairs (Financial Statement)
Life insurance coverage up to loan amount for persons
borrowing  funds
Bank and/or credit references
Loan print-outs from other banks (if applicable)
Valid Passport, NIB Card , and driver’s license, or voter’s
card of each borrower
Two character references (two per applicant-not from
family members)
Copy of utility bill in applicant’s name not more than 90
days old (to assist with address verification)

Certificate of Incorporation 
Certificate of Good Standing
Register of Shareholders
Resolution to Borrow Funds
Memorandum and Articles of Association
Annual Returns (for existing operations)

Franchise Agreement

Project-Related

 
Personal

If the business is a Limited Company

If the business is a Franchise

Application Process
All applications for financial assistance must be reviewed
and recommended by 1) a management committee, 2)
Small Business Advisory Committee (SBAC), and final
approval is given by  the Board of Directors.  
 
When you apply for a term loan or other financial
assistance, you will be assigned a loan officer.  The officer’s
responsibility is to ensure that you are eligible for BDB’s
financial assistance, that your request is appropriate to your
needs, that you satisfy the prescribed qualifying criteria, and
that you understand the proposed terms and conditions of
the loan that is being recommended.  Loan officers,
managers and agents do not have the authority to approve
a loan to you and cannot offer any assurance that your
loan will be approved.
 
The application process consists of three phases; they are as
follows:
 
Phase 1: Pre-application-- this consist of a meeting or series
of meetings with you to gain an understanding of your
project and request, to advise you of all documentation
needed to process your loan application, the applicable
criteria you must satisfy, and to inform you of contractual
conditions and obligations likely to be imposed.

Phase 2: Application  --This stage begins when all required
documentation has been submitted.  It is at this stage that
the officer reviews and evaluates your project and prepares
a summary recommendation for the committees’
consideration

Phase 3: Decision -- begins at the time the officer submits the
project to the management committee for consideration.
During this process all committees review your request and a
decision is made on your application request.  One of the
following decisions is made:
 
Approved — your request is approved as recommended by
the loan officer.
 
Conditional Approval — your request is approved in
principle but with an amendment to the terms or conditions
applied to the loan.
 
Deferral — your request is not approved or declined but is
suspended pending clarification of some points.
 
Declined — your request for financial assistance is denied.

LOAN DOCUMENTATION & DUE
DILIGENCE
 
BDB is not only a development institution, but a financial one
as well.  As a financial institution it has to comply with
applicable laws, regulations, and rules of prudence. 
Therefore, should you apply for a loan, it is reasonable to
expect that The Bank will require you to supply
documentation that verifies certain personal and business
information in support of your loan application. 
 
Further, The Bank is obligated to conduct due diligence.  This
means that The Bank has to take reasonable steps to verify
the authenticity and accuracy of all information submitted.  It
is to be expected that The Bank may contact persons,
potential vendors and customers, and employers to confirm
information contained in the application.
 
It is important to note that if for some reason you do not
wish The Bank to contact the supplier of data, you should
document the same in writing with the reason for such.


